
CONSULTING 
RESOURCES 5 Suite 310, Embassy Tower 

9300 Underwood Avenue 
Omaha, NE 68114 

402.398.0062 
Fax 402.398.0065 

June 28,2005 

233 South 13th Street, Suite 1225 
Lincoln, NE 68508 

402.441.431 5 
Fax 402.441.431 7 

Ms. Pam Bonrud, Executive Director JG?l 2 9 2005 
South Dakota Public Utilities Commission 
Capitol Building, lSt Floor W MKGTA PUBLIC 
500 East Capitol Avenue uTIL\TLES C C O M I ~ ~ S S ~ ~  
Pierre, South Dakota 57501 -5070 

Dear Ms. Bonrud: 

On behalf of Midstate Communications, Inc. (the "Company"), we enclose five copies of the 
Company's 2004 intrastate switched access cost study and the Company's individual switched 
access rates developed in accordance with ARSD Chapters 20: lO:27 to 20:10:29, inclusive. The 
enclosed cost study replaces the 2003 study filed in June 2004. The Company is included in the 
Local Exchange Carriers ("LECA") consolidated tariff filing. Attachment A hereto is provided 
in lieu of tariff sheets. 

If you should have any questions, please feel free to call us at (402) 398-0062. 

Sincerely, 

Wendel Aanerud 
TELEC Consulting Resources, Inc. 

Enclosures 

cc: Mr. Mark Benton, Midstate Communications, Inc. 



ATTACHMENT A 

TARIFF SHEET 

Midstate Communications, Inc. (the "Company") does not currently have its own tariff for 
switched access services. The Company has adopted the National Exchange Carriers 
Association (NECA) tariff for the interstate jurisdiction and Local Exchange Carrier Association 
(LECA) tariff for the state jurisdiction. 

If the Company were to develop and adopt a switched access tariff using its own revenue 
requirements as determined by the PUC program, the resulting rates would be as follows: 

Switched Access Rates Per Minute (RPM)' 

Carrier Common Line Local Switching Local Transport 

Originating RPM $0.131608 $0.029392 $0.036493 
Terminating RPM $0.147548 $0.032952 $0.036493 

Note (1) - Same rates for all Feature Groups. 

By: 

Of: TELEC Consulting Resources, Inc. 

For: Midstate Communications, Inc. 
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Midstate Communications, Inc. 
h..... FCC PART 69 """' 

Intrastate Toll Part 36 Common Local Common Billing and 
Total Source Line Switching Information Transport Colleclion Other - 
( €3 ( C) ( 0) ( D  (F) ( '3 (H) (0 

Revenue Requirement Summary 

(qt 

INTRALATA: 

Net Investment 
Rate of Return 

$537,725 O.K. 
10.00% 

Retum on Rate Base 
Return Adjustments 

$53,773 O.K. 
( 149) O.K. 

$53,624 O.K. 
0 O.K. 

165,808 O.K. 

$219,432 O.K. 
. ----- - - --- - - ---------- 

Net Retum on Rate Base 
Income Taxes 
Expenses and Other Taxes 

Total IntraLATA Rev. Req. 

INTERLATA: 

Net Investment 
Rate of Retum 

Retum on Rate Base 
Return Adjustments 

Net Return on Rate Base 
Income Taxes 
Expenses and Other Taxes 

Total InterLATA Rev. Req. 

$0 0.K. 
10.00% 

$0 O.K. 
0 O.K. 

$0 O.K. 
0 O.K. 
0 O.K. 

TOTAL INTRASTATE REV. REQ. 

ACCESS ELEMENT MINUTES OF USE 

ACCESS RATE PER MINUTE $0.205837 
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ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Intrastate 

essage Telephone Service Private Line 
Interstate TOTAL 

INTRASTATE 

*....*. FCC PART 36 """* 
Revenue Requirement Summary 

TOTAL 
COMPANY 

Source1 
Allocator and Other 

( c )  

- 
- 
- 

C68 
- 

H43 
H36 
V242 

H52 
H44 
H46 
H36 
H36 

V248 

Formula 
Formula 

1196 
V249 
V250 

Formula 
V251 

State Income Tax Rate 
Federal Income Tax Rate 
Gross Receipts Tax Rate 

Net Investment 
Rate of Return 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

Return on Rate Base 

AFUDC 
ITC Amortization 
Other Return Adjustments 

Net Return 

Contributions 
Interest Expense 
Capital Lease Expense 
Capitalized Payroll taxes 
Depreciation Adjustment 
Other lncorne Adjustments 

ARer Tax lncorne 

State Income Taxes 
Federal lncome Taxes 
Operating Expenses and Taxes 
Uncollectibles 
Other Revenue Adjustments 

Net Revenue 
Gross Receipts Taxes 
Other Revenue Taxes 

TOTAL REVENUE REQUIREMENT 
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ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Intrastate 

*...... FCC PART 36 """' 
Investment Summary 

Land and Support lnvestment 

COE Operator Equipment 
COE Switching Equipment 
COE Transmission Equipment 

Total COE 
Info. Orig./Term. Equipment 
Cable and Wire Facilities 

Total COE, IOT, C&WF 

Total Capital Leases 

Leasehold Improvements 

Intangible Assets 

Total Tele. Plt. In Selvice 

Plant Held. Future Use 
TPUC, Short-term 
TPUC, Long-term 
Tel. Plt. Adjustment 

Total Other Tel. Plt  

TOTAL TELEPHONE PLANT 

TOTAL 
COMPANY 

( 6) 

$3,890,198 

$0 
7,933,598 
5,881.794 

Source1 
Allocator - 

( c )  

D33 

D43 
D68 
D85 

D94 
Dl37 

Dl73 

Dl86 

D209 

D214-215 
D216-217 
D218-219 
D220-221 

Message Telephone Service Private Line 
Interstate 
and Other 

( 0) 

$2,902,249 

$0 
6,282,482 
4,231,198 

TOTAL 
INTRASTATE 

( 0  

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
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Midstate Communications, Inc. 

Intrastate 

Message Telephone Service Private Line 
.*.*.*. FCC PART 36 "'"" TOTAL Source1 Interstate TOTAL 

Plant Investment DetaU COMPANY Allocator and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE - 
( N  ( B) (c l  ( 0) ( E) ( FI ( G) (H) ( r) 

LAND AND SUPPORT ASSETS: 

Land, Allocable 
Land, Direct 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

Total Land 

Motor Vehicles 
Aircrafl 
Special Purpose Vehicles 
Garage Work Equipment 
Other Work Equipment 
Buildings, Allocable 
Buildings, Direct 
Furniture 
Office Equipment 
General Purpose Computers 

Total Support Assets 

Tot Land and Support Assets 

CENTRAL OFFICE EQUIPMENT: 

CAT 1 Oper. Sys., TSPS 
CAT 1 Oper. Sys., Other TSPS 
CAT 1 Oper. Sys., Aux. Pas. 
CAT 1 Oper. Sys., Other 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

Total CAT 1 

CAT 2 Tandem Sw. Allocable 
CAT 2 Tandem Sw. Direct 

Total CAT 2 
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Midstate Communications, Inc. 

*.*.*.. FCC PART 36 '"""' TOTAL 
Plant Investment Detail COMPANY 

(a  ( B) 

CAT 3 Local Sw. Allocable $6,180,617 
CAT 3 Local Sw. Direct 0 

Total CAT 3 

Total COE Sw. CAT 283 

COE TRANSMISSION: 

CAT 4.12 Exchange Trunk 
CAT 4.12 Exch. Tr. Direct 
CAT 4.13 Exch. Ln. Message 
CAT 4.13 PL. WATS. Local 
CAT 4.13 Direct 
CAT 4.23 Message 
CAT 4.23 PL. WATS 
CAT 4.23 Direct 
CAT 4.3 HIR Message 
CAT 4.3 WATS 
CAT 4.3 Direct 

Total COE CAT 4 $5,881,794 ------------- 

INFORMATION ORlGlNATlON/TERMlNATION: 

CAT 1 Other IOT Equipment $0 
CAT 1 Coinless Pay Phones 0 
CAT 2 CP Equipment 0 

Total IOT Equipment 

Source1 
Allocator 

Intrastate 

Message Telephone Service Private Line 
Interstate TOTAL 
and Other InterlATA IntralATA InterLATA IntraLATA INTRASTATE 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
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Midstate Communications, Inc. 

Intrastate 

Message Telephone Service Private Line 
Interstate TOTAL 

INTRASTATE 
*.*..** FCC PART 36 """* 

Plant Investment Detail 
TOTAL 

COMPANY 
Source1 

Allocator 
- 

( c )  

F31 
F31 
GI3  
v74 

G28 
V76 

GI7 
F36 
v79 

G29 
V81 
V82 

H I 4  
V84 

and Other InterLATA 

( 0) ( El ( A )  

CABLE AND WIRE FACILITIES: 

CAT 1.1 IntraLATA P W A T S  
CAT 1.2 InterLATA P W A T S  
CAT 1.3 Joint Message 
Other CAT 1 CBWF 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

Total CAT 1 CBWF 

CAT 2 CBWF 
CAT 2 CBWF. Wldeband 

Total CAT 2 CaWF 

CAT 3 Joint Message 
CAT 3 P W A T S  etc. 
CAT 3 Direct 

Total CAT 3 CBWF 

CAT 4 Message 
CAT 4 WATS 
CAT 4 Direct 

Total CAT 4 CBWF 

TOTAL CBWF 

CAPITAL LEASES: 

Allocable Support Leases 
Direct Support Leases 

Total Support Leases 



Sheet "D" 
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Midstate Communications, Inc. 

..... t. FCC PART 36 """' 
Plant Investment Detail 

TOTAL 
COMPANY 

Source1 
Allocator 

COE Operator 
COE Tandem Switch 
COE Local Switch 
COE Transmission 
COE Direct 

Total COE Leases 

IOT Leases 

CaWF Leases 

TOTAL CAPITAL LEASES 

LEASEHOLD IMPROVEMENTS: 

Land and Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT 
CawF 
Other 

TOTAL LEASEHOLD IMPROVEMEN 

TPIS, EXCL. ACCT. No. 2690 

Intrastate 

Message Telephone Service Private Line 
Interstate TOTAL 
and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE 

( D) ( E) ( 9  ( G) ( H )  ( 0 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
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Midstate Communications, Inc. 

*..... t FCC PART 36 '""" 
Plant Investment Detail 

TOTAL 
COMPANY 

INTANGIBLE ASSETS: 

Allocable Acct. No. 2690 
Direct Acct. No. 2690 

Total Intangible Assets 

OTHER TELEPHONE PLANT: 

Held for Fut. Use - Alloc. 
Held for Fut. Use - Direct 
TPUC, Short-term -Allot. 
TPUC, Short-term - Direct 
TPUC, Long-term -Allot. 
TPUC, Long-tern1 -Direct 
Tele. Plt  Adjust -Allot. 
Tele. Plt. Adjust. -Direct 

Total OtherTelephone Plant 

Intrastate 

Jlessage Telephone S e ~ i c e  Private Line 
Source1 Interstate TOTAL 

Allocator and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE - 
( c )  ( 0) ( E) ( F) ( G) (H) (0 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 
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ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Intrastate 

Message Telephone Service Private Line 
.***... FCC PART 36 "'"" TOTAL Source1 Interstate TOTAL 

Reserves and Deferrals COMPANY Allocator and Other InterlATA IntralATA InterlATA IntralATA INTRASTATE 
- 

( A )  ( B) ( c )  ( 0) ( E) c n ( G) (H) (0 

ACCUM. DEPRECIATION, TPIS: 

Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT Equipment 
Cable and Wire Facilities 
Other Plant 

$598,952 O.K. 
1,072,766 O.K. 

0 O.K. 
750,207 O.K. 

0 O.K. 
2,333,485 O.K. 

0 O.K. 

$4,755,411 O.K. Total Accum. Depr., TPIS 

ACCUM. AMORTIZATION: 

$0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 

Accum. Depreciation, PHFU 
Accum. Amort., Tangible Inv. 
Accum. Amort., Intang. Inv. 
Accum. Amort., Other 

$0 O.K. 

$4,755,411 O.K. 

Tot. Accum. Amortization 

Total Accum. DeprJAmort. 

ACCUM. DEF. INC. TAXES, NFT. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT Equipment 
Cable and Wire Fac. 
Unclassified 

Total Accum. Def. lnc. Taxes O.K. 
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Midstate Communications, Inc. 

Private Line 

Interstate Intrastate 
Extended Area 

InterLATA IntraLATA InterLATA IntraLATA Service Other 

( 0) ( E) ( F) ( GI (H) (0  

......* FCC PART 36 """' 
Functional Distribution TOTAL Joint Use 

of Selected Investments COMPANY Message 

( 4  ( B) ( C) 

TRANS. CCT EQUIPMENT: 

Working Loops 
Avg. Cost per Loop 

64 O.K. 
813.07 

$52,036 CAT4.13 Exch Ln. Invest 

Circuit Terminations 
Avg. Cost per Termination 

0 O.K. 
1,194.92 

CAT 4.23 Other IX 

CBWF INVESTMENT: 

64 
0.012833 
$282,053 O.K. 

Working Loops 
Loops Factor 
CAT 1 Exchange CBWF 

0 O.K. Equivalent IX Circuit Miles 
IX Cct. Miles Factor 
CAT 3 Interexch. C&WF 



0 
gGGGgg.zg.zzgz g  g  .Pz " PP.0' '*' " 6 0 0 0 0  b b b  b 6 - 1  ~d 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  
o o o o o o o o o o o o  o o o o  o 0 0 0 0  888 8 8 $!g 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  0 0 0  0 0 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  0 0 0  0 0 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  0 0 0  0 0 -< 

P P P P O P P P P O P . 0  o ~ m N o o o o m m o m  g  8 g g  P P O P 0  P P P  P 2 , 
v o o o o  w m m  m  o o m - o o o o ~ ~ o N  o o o o  m  0 0 0 0  o m m  o g g o o m m o o o o c n m o m  o o 0 0  o 0 0 0 0  m o m - o o o o w m o m  o o 0 0  m  0 0 0 0  Q e E  Q o o o m m o o o o o o o o  o o 0 0  w o o o o  m m m  v o o o ~ m o o o o w ~ ~ ~  o o 0 0  N 0 0 0 0  ~ W N  m  o 

. ." 
B 
u zr 

P P P P P P P P P P P P  g  g  g g  g 
O c n W - l 0 0 0 0 - . A 0 -  
o o w m o o o o m m o m  o o g g  g 
0 0 w W 0 0 0 0 m m O m  0 0 
88KgX888EE8E 8 8 88 % 8888 9 9 2  M 8 
o o ~ m o o o o o o o o  o o 0 0  m  o o o o  ~ w m  m  o 

- 
2 

g g g g g g g g g g g g  g  g  g g  P P P P P  POP g  0 0 0 0 0  0 0 0  
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  0 0 0  0 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  0 0 0  0 0 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  
o o o o o o o o o o o o  o o 0 0  o 0 0 0 0  888 8 8 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0 0 0 0  0 0 0  0 0 

? 
f 
s 

4 
2 

i 

P P P P P O P P O P P P  o m w V o o o o ~ ~ o ~  g  g  g g  g g g g g  P O P  P P 
o o ~ m o o o o ~ - l o ~  0 0 w w 0 0 0 0 ~ P 0 P  8 8 xx 2 xxxz s2% 2 !2 - 
O O W ~ O O O O O O O O  o o 0 0  P 0 0 0 0  m m -  N o 
O O W P O O O O W ~ O W  o o 0 0  m  0 0 0 0  - w e  N o 0 0 w m 0 0 0 0 ~ ~ 0 ~  0 0 0 0  m  0 0 0 0  ~ w m  m  o rn 

- 
t 

P P P P P P P P P P O P  g  g  g g  g  g g g g  g g g  g  g  - 
0 0 0 0 0 0 0 0 0 0 0 0  
0 0 0 0 0 0 0 0 0 0 0 0  
o o o o o o o o o o o o  8 8 88 8 i888 888 6 6 915 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  
o o o o o o o o o o o o  o o 0 0  O o o O  0 0 0 0  888 8 8 
0 0 0 0 0 0 0 0 0 0 0 0  0 0 0 0  8 0 0 0 0  0 0 0  0 0 

P P P P P P P P P P P P  0 P  P P  P  P P P P  P P P  P  P  
? ? ? ? ? ? ? ? ? ? ? ?  * ? ? ?  ? ? ? ? ?  ? ? ?  7 x 

71 

- 
a s 
% nr 



Sheet "H" 27-Jun-05 03:49:59 PM 
~ . . 

ENDING DECEMBER 31,2004 
Midstate Communications, Inc. 

Intrastate 

.*t*..t FCC PART 36 """* 
Internal Allocation Factors 

( 4  

Support Assets 
Land and Support Assets 

COE Operator 
COE Tandem Switching 
COE Local Switching 
COE Total Switching 
COE Transmission 
Total COE 

Info. Orig./Term. CAT 1 
Info. 0rIg.TTen. CAT 2 
Total IOT 

CBWF CAT 1 
CBWF CAT 2 
CBWF CAT 3 
CBWF CAT 4 
Total CBWF 

Total Equipment 

TPIS 
TPIS, excl. Acct No. 2690 

Plt. Held, Fut. Use 

Total Tangible Assets 
Total Intangible Assets 

Long-term PUC 
Net Telephone Plant 
Total Net Investment 
Capital Leases 

Tot. Bus. Ofc., Cust Sew. 

Total "BIG THREE" Expenses 

Corporate Operations Expense 

TOTAL 
COMPANY 

( B) 

1 .oooooo 
1.000000 

0.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 

0.000000 
0.000000 
0.000000 

1.000000 
1.000000 
1.000000 
0.000000 
1.000000 

1.000000 

1.000000 
1.000000 

0.000000 

0.000000 
0.000000 

1.000000 
1.000000 
1 .oooooo 
0.000000 

1.000000 

1.000000 

1.000000 

Source1 
Allocator 
- 

( C) 

D31 
033 

D43 
D49 
D66 
068 
D85 
C19 

D90 
D92 
D94 

Dl18 
Dl20 
Dl29 
Dl35 
Dl37 

C23 

C32 
Dl89 

D215 

C25 
C29 

C36 
C61 
C68 

Dl73 

1141 

1170 

1185 

Interstate 
and Other 

Message Telephone Service Private Line 
TOTAL 

INTRASTATE 

( 0  

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
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ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Intrastate 

vlessage Telephone Service Private Line 
Source1 Interstate TOTAL 

Allocator and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE - 
( c )  ( D) ( 0 ( 0  ( G) (H) ( 0  

I.*..*.* FCC PART 36 '"'"' 
Operating Expenses and Taxes 

TOTAL 
COMPANY 

( A) 

PLANT SPEC: OPER. EXPENSE: 

Network Support, Alloc. 
Network Support, Direct 

Total Network Support Exp. 

General Support, Alloc. 
General Support, Direct 

Total General Support Exp. 

Central Ofice Eq., Alloc. 
Central Office Eq., Direct 

Total COE Exp. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

Cust. Premises Equip. 
Coinless Pay Phone 
Other IOT 
IOT Direct 

O.K. 
O.K. 
O.K. 
O.K. 

Total IOT Exp. O.K. 

Cable & Wire, Alloc. 
Cable & Wire, Direct 

O.K. 
O.K. 

Total C&WF Exp. O.K. 

TOTAL PLT. SPEC. OPER. U P .  O.K. 

TOTAL PLT. SPEC., ex SUPPORT O.K. 
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ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Intrastate 

Message Telephone Service Private Line 
Source1 Interstate TOTAL 

Allocator and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE - 
( c )  ( D) (9  (0 ( G) ( M  ( 1) 

...*... FCC PART 36 """* 
Operating Expenses and Taxes 

TOTAL 
COMPANY 

( '-3 

$0 
0 

NON-SPECIFIC OPER. EXP.: 

0th. Plt. and Equip., Alloc. 
0th. Plt. and Equip., Direct 

O.K. 
O.K. 

O.K. Total 0th. PIL 8 Equip. 

Network Operations, Alloc. 
Nehvork Operations, Direct 

O.K. 
O.K. 

O.K. Total Network Oper. Exp. 

Total Access Expenses O.K. 

Depr., Support Assets 
Depr., COE Switching 
Depr., COE Operator 
Depr., COE Transmission 
Depr., IOT Equipment 
Depr., CBW Facilities 
Depr., PHFU 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

Total Depreciation Expense O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

Amort., Tangible Assets 
Amort., Intangible Assets 
Other Amortization 
Direct Assigned Amort. 

Total Amortization Exp. O.K. 

Total Depr. and Amort. O.K. 

TOTAL NON-SPEC. OPER. U(P. O.K. 
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ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Intrastate 

lessage Telephone Service Private Line 
Interstate t...... FCC PART 36 """' 

Operating Expenses and Taxes 

( A 3  

TOTAL 
COMPANY 

( 8) 

$101,093 
0 

Source1 
Allocator - 

( 0  

G35 
V192 

G24 
V194 

V195 
GI9 
G46 

G36 
G37 
G38 
G39 
G40 
G41 
G42 

V205 
G43 
G44 
G45 
V209 

TOTAL 
INTRASTATE 

( 0  

and Other 

( 0) 

$83,493 
0 

CUSTOMER OPERATIONS EXPENSE: 

Marketing, Allocable 
Marketing, Direct 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

Total Marketing Expense 

Operator Service, Alloc. 
Operator Service, Direct 

Total Operator Sewice 

Classified Directory 
Alphabetical Directory 
Foreign Directory 

Total Directory 

Bus. Ofc., EU Presubscription 
Bus. Ofc., EU MTS & WATS 
Bus. Ofc., EU Access, P/L B all Other 
Bus. Ofc., IXC Special Access 
Bus. Ofc.. IXC Switched Access 
Bus. Ofc.. IXC B & C Services 
Coin Collect B Admin. 

Total Business Office 

Cust. Svc., Direct 
Cust Serv., Msg. Process 
Cust. Serv., Other B&C 
Cust. Sew., CABS 
Cust. Serv., EU Common Line 

Total Customer Service 

Total Bus. Ofc., Cust Sew. 
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Midstate Communications, Inc. 

Intrastate 

Source1 
Allocator - 

( C) 

H48 
v211 

44 
68 
161 

H50 
V213 

H50 
V231 

tlessage Telephone Service 
Interstate 
and Other InterlATA IntraLATA 

( 0) ( €1 ( F) 

Private Line 

InterLATA IntraLATA 

( G) ( M  

**... FCC PART 36 """* 
Operating Expenses and Taxes 

( A 3  

TOTAL 
COMPANY 

( 6) 

TOTAL 
INTRASTATE 

( 1) 

Other Cust. Serv.. Alloc. 
Other Cust. Sew., Direct 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

Total Other Cust Sew. 

TOTAL CUSTOMER OPER. EXP. 

"BIG-THREE EXPENSES: 

Total Plt. Spec., ex Support 
Total Network Oper. Exp. 
Total Customer Operations 

TOTAL "BIG THREE" EXPENSES 

CORPORATE OPERATIONS EXPENSE: 

Exec. and Planning. Alloc. 
Exec. and Planning, Direct 

$61,030 O.K. 
0 O.K. 

$61,030 O.K. Total Exec. and Planning 

Admin. 8 General, Allocable 
Admin. 8 General, Direct 

$92,052 O.K. 
30,707 O.K. 

$122,759 O.K. Total Admin. and Gen. 

TOTAL CORPORATE OPERATIONS $183,789 O.K. 

NON-INCOME TAXES: 

$0 $0 $0 $0 $0 O.K. 
0 0 0 0 0 O.K. 

$0 $0 $0 $0 $0 O.K. 

Non-income Taxes, Allocable 
Non-income Taxes. Direct 

Total Non-income Taxes 

TOTAL OPER. EXP. AND TAXES $0 $1,178,413 $0 $89,455 $1,267,868 O.K. 



Sheet "J" 27-Jun-05 
ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

*Of.... FCC PART 69 """* 
IntraLATA Revenue 

Requirement Summary 

Part 36 
IntralATA 

Total 
Common 

Line 
Local 

Switching 
Common 

Information Transport 

( 9  ( G) 

Billing and 
Collection Source 

( c )  

K52 
619 

N37 
N37 

Direct 

N67 
N37 
N 37 

Direct 

29 
29 

0195 
Direct 
Direct 

Other 

Net Investment 
Rate of Return 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

Return on Rate Base 

AFUDC 
ITC Amortization 
Other Return Adjustments 

Net Return 

Interest Expense 
Capitalized Payroll Taxes 
Depreciation Adjustment 
Other lncome Adjustments 

Afler Tax lncome 

State lncome Taxes 
Federal lncome Taxes 
Operating Expenses and Taxes 
Uncollectibles 
Other Revenue Adjustments 

Basis for Gross Receipts Tax 

Gross Receipts Tax 

TOTAL REVENUE REQUIREMENT 
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Midstate Communications, Inc. 

..**m FCC PART 69 """' 
IntraLATA Investment 

Summary 

Part 36 
IntralATA 

Total 
Common 

Line 
Local 

Switching 
Common 

Transport 
Billing and 
Collection Source Information Other 

( C) 

L25 

L70 
L78 

L117 

L141 

L144 

L147 
L163 
L164 
L169 

M23 
M27 
M28 
M29 
M30 
M47 

Direct 

L171 
L173 
L175 
L177 

Land and Support Assets O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

Central Office Equipment 
Info. TermJOrig. Equipment 
Cable and Wire Facilities 

Total COE, IOT, CLWF 

Total Tangible Assets 

Total Tele. Plt. ex Intang. 
Total Intangible Assets 

Total Plant In Service 
Total Plt. Held Future Use 
Total ST PUC 
Total LT PUC 
Total Tel. Plt. Adjust. 

TOTAL TELEPHONE PLANT 

less: 
Accurn. Depr., Pit. in Serv. 
Accum. Depr. PHFU 
Accurn. Arnort. Tangible Plt. 
Accurn. Arnort. Intangibles 
Accum. Arnort. Other 
Accum. Def. lnc. Taxes, Net 

plus: 
Other Assets 

NET TELEPHONE PLANT 
plus: 
Class B RTB Stock 
Materials and Supplies 
Cash Working Capital 
Equal Access Investment 

NET INVESTMENT 
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Midstate Communications, Inc. 

..**... FCC PART 69 """' Part 36 
IntraLATA Investment IntraLATA Source or Common Local Common Billing and 

Detail Total Apportion Line Switching Information Transport Collection Other - 
( A) ( B) (c) ( D) ( 0  c n ( G) ( M  ( 0  

LAND AND SUPPORT ASSETS: 

Land Assets, Message 
Land Assets, Private Line 

1,177 O.K. 
104 O.K. 

$1,282 O.K. Total Land Assets 

$168,683 O.K. 
14,967 O.K. 

Support Assets, Message 
Support Assets, Private Line 

$183,649 O.K. 

$184,931 O.K. 

Total Support Assets 

Total Land and Supp. Assets 

CENTRAL OFFICE EQUIPMENT: 

Operator Sys., DA 
Operator Sys., Other 

0 O.K. 
0 O.K. 

$0 O.K. Total Operator Systems 

$0 O.K. 
0 O.K. 

Tandem Switching 
Tandem Assigned 

$419,783 ( GI 
0 Direct 

$419,783 $0 O.K. Total Tandem Switching 

$1,231,333 
0 

( E) 
Direct 

$1,231,333 

$0 O.K. 
0 O.K. 

Local Switching 
Local Assigned 

$0 O.K. 

$0 O.K. 

Total Local Switching 

Total Switching 
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t*.t.t* FCC PART 69 **"*'* 
IntraLATA Investment 

Detail 

COE Exch. Trunk 
COE Exch. Line - Message 
COE Exch. Line - PL etc. 
COE Exch. Line -Assigned 
COE Interexchange, Message 
COE Interexchange, PL 
COE Interexchange, Assigned 
COE HIR ~ e s s a ~ e  
COE HIR Assigned 

Total COE Transmission 

Total Central Office Equip. 

IOT EQUIPMENT: 

Public Telephone 
Coinless Pay Phone 
Customer Premises Equipment 

Total IOT Equipment 

CABLE AND WIRE FACILITIES: 

Exchange PL and WATS 
Exchange Message 
Exchange Assigned 

Total Exchange Line CBWF 

Exchange Trunk, Message 
Exchange Trunk, PL 

Total Exchange Trunk CBWF 

lnterexchange Message 
lnterexchange PL, WATS 
lnterexchange Assigned 

Total lnterexchange C&WF 

Midstate Communications, Inc. 

Part 36 
IntraLATA 

Total 
Source or 
Apportion 

Common 
Line 

Local 
Switching Information 

Common 
Transport 

Billing and 
Collection 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 



Sheet "C' 27-Jun-05 
ENDING DECEMBER 31,2004 

****..* FCC PART 69 """' 
IntralATA Investment 

Detail 

HIR CBWF, Message 
HIR CBWF, WATS 
HIR CBWF, Assigned 

Total HosURemote CBWF 

Total Cable and Wire Facil. 

TANGIBLE ASSETS: 

Land and Support Leases 

COE Operator Leases 
COE Tandem Switching Leases 
COE Local Switching Leases 
COE Transmission Leases 

Total COE Leases 

IOT Equipment Leases 

CBWF Leases 

Total Capital Leases 

Leasehold Impr.. Alloc. 
Leasehold lmpr., Direct 

Total Leasehold lmpmvementsa 

Total Tangible Assets 

TOTAL INTANGIBLE ASSETS 

PROPERTY HELD FOR FUTURE U I  

Midstate Communications. Inc. - 
Part 36 

IntralATA 
Total 

Source or 
Apportion 

Common 
Line 

Local 
Switching 

( C) 

( G) 
( 1) 

Direct 

N28 

32 
34 
39 
68 

78 

117 

N37 
Direct 

N37 

N46 

Information 
Common 

Transport 
Billing and 
Collection Other 

( 0  

$0 
0 
0 

$0 

$540,867 

0 

$0 
0 
0 
0 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

O.K. 
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Midstate Communications, Inc. 

*...... FCC PART 69 """' 
IntraLATA Investment 

Detail 

(4' 

PLANT UNDER CONSTRUCTION: 

Short-term 
Long-term 

Total Plt. Under Const 

TELEPHONE PLANT ADJUSTMENT 

CLASS B RTB STOCK 

MATERIALS AND SUPPLIES 

CASH WORKING CAPITAL 

EQUAL ACCESS INVESTMENT 

Part 36 
IntraLATA 

Total 

( 8) 

$0 
4,332 

$4,332 

$0 

$0 

$33,976 

$32,307 

$0 

Source or 
Apportion - 

( c )  

N46 
N46 

N46 

N37 

N37 

N37 

Direct 

Common 
Line 

Local 
Switching Information 

Common 
Transport 

Billing and 
Collection Other 

(M (0 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 
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Midstate Communications, Inc. 

*....*. FCC PART 69 """' 
IntraLATA 

Reserves and Deferrals 

Part 36 
IntraLATA 

Total 
Common 

Transport 
Billing and 
Collection 

Source or 
Apportion 

Common 
Line 

Local 
Switching Information 

( El ( R  

Other 

ACCUM. DEPRECIATION, TPIS: 

Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT Equipment 
Cable and Wire Facilities 
Other Plant 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

Total Accum. Depr., TPIS 

ACCUM. AMORTIZATION: 

Accum. Depreciation, PHFU 
Accum. Amort., Tangible Inv. 
Accum. Amort, Intang. Inv. 
Accum. Amort., Other 

Tot. Accum. Amortization 

Total Accum. Depr./Amort. 

ACCUM. DEF. INC. TAXES, NET: 

Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT Equipment 
Cable and Wire Fac. 
Unclassified 

Total Accum. Def. Inc. Taxes 
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t*..... FCC PART 69 """' 
Apportionment Factors 

Central Office Equipment 
Info. 0rig.lTerm. Eqpt. 
C&W Facilities 

Total 
Factor 

Sum: Sw., Trans., Other 
Factor 

Central Office Equipment 
Info. OrigJTerm. Eqpt. 
C&WF, Excl. Exch. Message 

Total 
Factor 

General Support Facilities 
Central Office Equipment 
Info. 0rig.lTerm. Eqpt. 
C&W Facilities 
Equal Access Investment 

Total 
Factor 

Sum: Com. Ln., Sw., Trans. 
Factor 

COE Cat. 2 Factor 
IOT Cat. 1 Factor 

Total TPlS 
Factor 

Midstate Communications. Inc. 

Part 36 
IntraLATA 

Total Source 
Common 

Line 

( c )  

L70 
L78 

L117 

17 

L70 
L78 

L117-83 

L25 
13 
14 
15 

L177 

36 

Direct 
Direct 

K26 

Local 
Switching 

( E) 

$1,231,333 
0 
0 

Information 

( F) 

$0 
0 
0 

$0 
0.000000 

$0 
0.000000 

$0 
0 
0 

Common 
Transport 

( G) 

$860,301 
0 

263.246 

$1,123,547 
0.119138 

$1,123,547 
0.35971 5 

$860,301 
0 

263,246 

$1,123.547 
0.273647 

$270,349 
860,301 

0 
263,246 

0 

Billing and 
Collection 

( M  

$0 
0 
0 

$0 
0.000000 

$0 
0.000000 

$0 
0 
0 

$0 
0.000000 

$0 
0 
0 
0 
0 

Other 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
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.***.** FCC PART 69 ""'" 
Apportionment Factors 

(4) 

Interstate Equiv. Factor 
Wtd. Std. Work Seconds 

"BIG THREE Expenses 
Factor 

Net Investment 
Factor 

Part 36 
IntraLATA 

Total 
- - 

( B) 

Common 
Source Line - 

( c )  ( 0) 

Direct 0.000000 
Direct 1.000000 

0171 $225,511 
0.534252 

J13 $3,966,034 
0.692612 

Midstate Communications, Inc. 

Local 
Switching Information 

( 9  

Common 
Transport 

( G) 

Billing and 
Collection 

(H) 

Other 

( 

0.000000 O.K. 
0.000000 O.K. 

$66,805 O.K. 
0.158265 O.K. 

$537,725 O.K. 
0.093906 O.K. 
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Midstate Communications, Inc. 

Part 36 
IntraLATA 

Total 
Common Local Common Billing and 

Apportion Line Switching Information Transport Collection Other - 
( C) ( D) ( E) ( F) ( G) ( M  ( 0  

.***.*. FCC PART 69 """' 
Operating Expenses and Taxes 

(4' 

PLANT SPEC. OPER. EXPENSE: 

Network Support, Alloc. 
Network Support, Direct 

Total Network Support Exp. 

General Support, Alloc. 
General Support. Direct 

Total General Support Exp. 

Central Office Eq., Alloc. 
Central Office Eq., Direct 

Total COE Exp. 

Cust. Premises Equip. 
Other IOT 
IOT Direct 

Total IOT Exp. 

Cable &Wire, Alloc. 
Cable &Wire, Direct 

Total CBWF Exp. 

TOTAL PLT. SPEC. OPER. EXP. 

TOTAL PLT. SPEC., ex SUPPORT 

N37 
Direct 

O.K. 
O.K. 

O.K. 

N30 
Direct 

O.K. 
O.K. 

O.K. 

N31 
Direct 

O.K. 
O.K. 

O.K. 

L76 
N43 

Direct 

O.K. 
O.K. 
O.K. 

O.K. 

N33 
Direct 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
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Midstate Communications, Inc. 

Part 36 
IntraLATA 

Total 

. .. .. . . FCC  PART'^^ """' 
Operating Expenses and Taxes 

Common Local Common Billing and 
Apportion Line Switching Information Transport Collection Other 

NON-SPECIFIC OPER. EXP.: 

0th. Plt. and Equip., Alloc. 
0th. Plt and Equip., Direct 

N18 
Direct 

O.K. 
O.K. 

Total 0th. Plt. 8 Equip. O.K. 

Network Operations, Alloc. 
Network Operations. Direct 

N18 
Direct 

O.K. 
O.K. 

Total Network Oper. Exp. O.K. 

Total Access Expenses Direct O.K. 

Depr., Support Assets 
Depr., COE Switching 
Depr., COE Operator 
Depr., COE Transmission 
Depr., IOT Equipment 
Depr., CBW Facilities 
Depr., PHFU 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

Total Depreciation Expense O.K. 

Amort.. Tangible Assets 
Amort.. Intangible Assets 
Other Amortization 
Direct Assigned Amort. 

L141 
L144 
Direct 
Direct 

O.K. 
O.K. 
O.K. 
O.K. 

Total Amortization Exp. O.K. 

Total Depr. and Amort. O.K. 

O.K. TOTAL NONSPEC. OPER. EXP. 
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Midstate Communications, Inc. 

Par1 36 *...... FCC PART 69 """' IntralATA Common Local Common Billing and 
Operating Expenses and Taxes Total Apportion Line Switching Information Transport Collection Other 

CUSTOMER OPERATIONS EXPENSE: 

Marketing, Allocable 
Marketing, Direct 

$17,600 N37 
0 Direct 

O.K. 
O.K. 

Total Marketing Expense O.K. 

Operator Sewice, Alloc. 
Operator Sewice, Direct 

$0 N61 
0 Direct 

O.K. 
O.K. 

Total Operator Sewice O.K. 

Classified Directory 
Alphabetical Directory 
Foreign Directory 

$0 Direct 
7,757 ( F) 

0 Direct 

O.K. 
O.K. 
O.K. 

Total Directory O.K. 

Bus. Ofc., EU Presubscription 
Bus. Ofc., Resewed 
Bus. Ofc.. EU Access PL & All Other 
Bus. Ofc., EU Message 
Bus. Ofc., EU Resewed 
Bus. Ofc., IX Special Access 
Bus. Ofc., IX Switched Access 
Bus. Ofc., IX Billing and Collection 
Bus. Ofc., Coin Collection B Administr 
Bus. Ofc., Resewed 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

Total Business Office O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

Cust. Sew., Msg. Process 
Cust. Sew., Other BBC 
Cust. Sew., CABS 
Cust. Sew.. EU Common Line 

Total Customer Sewice O.K. 

O.K. Total BO, CS, OS, Dir. 



Sheet " 0  27-Jun-05 
ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Part 36 
*....*. FCC PART 69 """* IntralATA 

Operating Expenses and Taxes Total Apportion - 
( 4 

Other Cust. Sew., Alloc. 
Other Cust. Sew., Direct 

Total Other Cust. Sew. 

TOTAL CUSTOMER OPER. EXP. 

"BIG-THREE EXPENSES: 

Total P l t  Specific Exp. 
Total Plt Non-specific Exp. 
Total Customer Operations 

TOTAL "BIG THREE" EXPENSES 

CORPORATE OPERATIONS EXPENSE: 

Exec. and Planning, Alloc. 
Exec. and Planning, Direct 

Total Exec. and Planning 

Admin. & General, Allocable 
Admin. & General, Direct 

Total Adrnin. and Gen. 

TOTAL CORPORATE OPERATIONS 

NON-INCOME TAXES: 

Non-income Taxes, Allocable 
Non-income Taxes, Direct 

Total Non-income Taxes 

TOTAL OPER. EXP. AND TAXES 

$6,732 142 
0 Direct 

$6,732 

163 

N64 
Direct 

N64 
Direct 

N37 
Direct 

Common 
Line 

( 0) 

$0 
0 

$0 

$1 1,054 

Local 
Switching 

( E) 

Information 

( F) 

$778 
0 

Common 
Transport 

( G) 

$363 
0 

$363 

$6,340 

Billing and 
Collection 

(H) 

$1,695 
0 

$1,695 

$18,610 

$0 
0 

18,610 

Other 

( 0  

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
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Midstate Communications, Inc. 

"n-r. FCC PART 69 ""*" 
InterLATA Revenue 

Requirement Summary 
- 

( A) 

Part 36 
InterLATA 

Total 

( 0) 

$0 
10.00% 

Common 
Line 

Local 
Switching 

Common 
Transport 

Billing and 
Collection Source Information Other 

( c )  

Q52 
819 

T37 
T37 

Direct 

T67 
T37 
T37 

Direct 

29 
29 

U195 
Direct 
Direct 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

Net Investment 
Rate of Return 

Return on Rate Base 

AFUDC 
ITC Amortization 
Other Return Adjustments 

Net Return 

Interest Expense 
Capitalized Payroll Taxes 
Depreciation Adjustment 
Other lncome Adjustments 

After Tax lncome 

State Income Taxes 
Federal lncome Taxes 
Operating Expenses and Taxes 
Uncoliectihles 
OUler Revenue Adjustments 

Basis for Gross Receipts Tax 

Gross Receipts Tax 

TOTAL REVENUE REQUIREMENT 
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Midstate Communications, Inc. 

*....*. FCC PART 69 """' 
InterLATA Investment 

Summary 

Part 36 
InterLATA 

Total 
Common 

Line 
Local 

Switching 
Common 

Transport 
Billing and 
Collection Source - 

( C) 

R25 

R70 
R78 

R117 

R141 

R144 

R147 
R163 
R164 
R169 

523 
S27 
S28 
S29 
530 
547 

Direct 

R171 
R173 
R175 
R177 

Information Other 

Land and Support Assets O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

Central Office Equipment 
Info. Term./Orig. Equipment 
Cable and Wire Facilities 

Total COE, IOT, CBWF 

Total Tangible Assets 

Total Teie. Plt. ex Intang. 
Tolal Intangible Assets 

Total Plant In Service 
Total Plt. Held Future Use 
Tolal ST PUC 
Total LT PUC 
Total Tel. Plt. Adjust. 

TOTAL TELEPHONE PLANT 

less: 
Accum. Depr., Plt. in Sew. 
Accum. Depr. PHFU 
Accum. Amort. Tangible Plt. 
Accum. Amort. Intangibles 
Accum. Amort. Other 
Accum. Def. lnc. Taxes, Net 

plus: 
Other Assets 

NET TELEPHONE PLANT 
plus: 
Class B RTB Stock 
Materials and Supplies 
Cash Working Capital 
Equal Access lnvestment 

NET INVESTMENT 



Sheet " R  
31,2004 

~mrnunications, Inc. 

..****. FCC PART 69 """* Part 36 
InterLATA Investment InterLATA Source or Common Local Common Billing and 

Detail Total Apportion Line Switching Infonation Transport Collection Other - 
( A )  ( 8) ( c )  ( 0) ( E) ( F) ( G) ( H) ( 0  

LAND AND SUPPORT ASSETS: 

Land Assets, Message 
Land Assets, Private Line 

Total Land Assets 

Support Assets, Message 
Support Assels, Private Line 

Total Support Assets 

Total Land and Supp. Assets 

CENTRAL OFFICE EQUIPMENT: 

Operator Sys., DA 
Operator Sys., Other 

Total Operator Systems 

Tandem Switching 
Tandem Asslgned 

Total Tandem Switching 

Local Switching 
Local Assigned 

Total Local Switching 

Total Switching 

$0 ( G) 
0 Direct 

$0 ( El 
0 Direct 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 



Sheet "R" 27-Jun-05 03:49:59 PM 
31,2004 

~mmunications, Inc. 

... t... FCC PART 69 """* 
InterlATA Investment 

Detail 

Part 36 
InterLATA 

Total 
Source or 
Apportion 

Common 
Line 

Local 
Switching 

Common 
Transport 

Billing and 
Collection Other 

COE Exch. Trunk 
COE Exch. Line - Message 
COE Exch. Line - PL etc. 
COE Exch. Line -Assigned 
COE Interexchange, Message 
COE Interexchange, PL 
COE Interexchange, Assigned 
COE HIR Message 
COE HIR Assigned 

Total COE Transmission 

Total Central Office Equip. 

IOT EQUIPMENT: 

Public Telephone 
Coinless Pay Phone 
Customer Premises Equipment 

Total IOT Equipment 

CABLE AND WIRE FACILITIES: 

Exchange PL and WATS 
Exchange Message 
Exchange Assigned 

Total Exchange Line C&WF 

Exchange Trunk, Message 
Exchange Trunk, PL 

Total Exchange Trunk CBWF 

lnterexchange Message 
lnterexchange PL, WATS 
lnterexchange Assigned 

Total lnterexchange C&WF 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
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Sheet "R" 
31.2004 

~rnrnunications, Inc. 

.**.*.* FCC PART 69 """' Part 36 
InterLATA Investment InterLATA Source or Common Local Common Billing and 

Detail Total Apportion Line Switching Information Transport Collection Other - 
( ~ 3  ( 8) (c) ( D) ( E) c n ( G) ( H) ( I) 

PLANT UNDER CONSTRUCTION: 

Short-term 
Long-term 

O.K. 
O.K. 

O.K. Total Plt. Under Const. 

TELEPHONE PLANT ADJUSTMENT $0 T46 

$0 T37 

$0 T37 

$0 T37 

$0 Direct 

O.K. 

O.K. 

O.K. 

O.K. 

O.K. 

CLASS B RTB STOCK 

MATERIALS AND SUPPLIES 

CASH WORKING CAPITAL 

EQUAL ACCESS INVESTMENT 



Sheet "S" 27-Jun-05 
ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

.I*.... FCC PART 69 """* Part 36 
InterLATA InterLATA Source or Common Local Common Billing and 

R e s e ~ e s  and Deferrals Total Apportion Line Switching Information Collection Other Transport - 
( A) ( B) ( c )  ( 0) ( E) ( R  ( G) ( M  ( 0  

ACCUM. DEPRECIATION, TPIS: 

Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT Equipment 
Cable and Wire Facilities 
Other Plant 

$0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 

$0 O.K. Total Accum. Depr., TPIS 

ACCUM. AMORTIZATION: 

Accum. Depreciation, PHFU 
Accum. Amort., Tangible Inv. 
Accum. Amort., Intang. Inv. 
Accum. Amort., Other 

$0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 

Tot. Accum. Amortization $0 O.K. 

$0 O.K. Total Accum. Depr./Amort. 

ACCUM. DEF. INC. TAXES, NET: 

$0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 
0 O.K. 

Support Assets 
COE Switching 
COE Operator 
COE Transmission 
IOT Equipment 
Cable and Wire Fac. 
Unclassified 

$0 O.K. Total Accum. Def. Inc. Taxes 



Sheet "T" 27-Jun-05 
ENDING DECEMBER 31.2004 

I)*'***. FCC PART 69 """' 
Apportionment Factors 

Central Oftice Equipment 
Info. Orig./Ten. Eqpt. 
C&W Facilities 

Total 
Factor 

Sum: Sw., Trans., Other 
Factor 

Central Office Equipment 
Info. Orig./Term. Eqpt. 
CBWF, Exci. Exch. Message 

Total 
Factor 

General Support Facilities 
Central Office Equipment 
Info. Orig./Ten. Eqpt. 
C&W Facilities 
Equal Access Investment 

Total 
Factor 

Sum: Com. Ln., Sw., Trans. 
Factor 

COE Cat. 2 Factor 
IOT Cat. 1 Factor 

Total TPlS 
Factor 

Midstate Communications, Inc. 

Part 36 
InteriATA 

Total 

( 8) 

$0 
0 
0 

Source - 
( c )  

R70 
R78 

R117 

17 

R70 
R78 

R117-83 

R25 
13 
14 
15 

R177 

36 

Direct 
Direct 

Q26 

Common 
Line 

( D) 

$0 
0 
0 

Local 
Switching Information 

Common 
Transport 

Billing and 
Collection Other 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 

O.K. 
O.K. 



Sheet "T" 27-Jun-05 
ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

.. tt... FCC PART 69 """' 
Apporlionment Factors 

(4) 

Interstate Equiv. Factor 
Wtd. Std. Work Seconds 

"BIG THREE Expenses 
Factor 

Net Investment 
Factor 

Part 36 
InterlATA 

Total 

( '3) 

Common 
Source Line 
- 

( c )  ( D) 

Direct 0.000000 
Direct 1.000000 

Local 
Switching Information 

(0 ( 0  

Common 
Transport 

Billing and 
Collection Other 

( W  . ( 0 

0.000000 0.000000 O.K. 
0.000000 0.000000 O.K. 

$0 $0 O.K. 
0.000000 0.000000 O.K. 

0 0 O.K. 
0.000000 0.000000 O.K. 



Sheet "U" 27-Jun-05 034959 PM 
ENDING DECEMBER 31.2004 

Midstate Communications, Inc. 

Part 36 .. . .. .. FCC PART 69 ""'" InterLATA Common Local Common Billing and 
Operating Expenses and Taxes Total Apportion Line Switching Infomlation Transport Collection Other - 

(4) ( 5) ( c) ( D) c n ( F) ( G) ( t o  ( r )  

PLANT SPEC. OPER. EXPENSE: 

Network Support, Alloc. 
Network Support, Direct 

T37 
Direct 

T30 
Direct 

T31 
Direct 

R76 
T43 

Direct 

T33 
Direct 

O.K. 
O.K. 

Total Network Support Exp. O.K. 

General Support, Alloc. 
General Support, Direct 

O.K. 
O.K. 

Total General Support Exp. O.K. 

Central Office Eq., Alloc. 
Central Office Eq., Direct 

O.K. 
O.K. 

Total COE Exp. O.K. 

Cust. Premises Equip. 
Other IOT 
IOT Direct 

O.K. 
O.K. 
O.K. 

Total IOT Exp. O.K. 

Cable &Wire, Alloc. 
Cable B Wire, Direct 

O.K. 
O.K. 

Total CBWF Exp, O.K. 

TOTAL PLT. SPEC. OPER. EXP. O.K. 

TOTAL PLT. SPEC., ex SUPPORT O.K. 



Sheet "U" 274un-05 
ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Part 36 
ttt.... FCC PART 69 """* 

Operating Expenses and Taxes 

( A 3  

InterLATA Common Local Common Billing and 
Total Apportion Line Switching Information Transport Collection 

- 
( B) ('3 ( ( E) (F) ( G) ( M  

Other 

NON-SPECIFIC OPER. EXP.: 

0th. Plt. and Equip., Alloc. 
0th. Plt. and Equip., Direct 

$0 T I8  
0 Direct 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

O.K. 

Total 0th. Plt. & Equip. 

Network Operations, Alloc. 
Network Operations, Direct 

$0 T I8  
0 Direct 

$0 Total Network Oper. Exp. 

Total Access Expenses $0 Direct 

Depr.. Support Assets 
Depr., COE Switching 
Depr., COE Operator 
Depr., COE Transmission 
Depr., IOT Equipment 
Depr., CBW Facilities 
Depr., PHFU 

Total Depreciation Expense 

Amort., Tangible Assets 
Amort.. Intangible Assets 
Other Amortization 
Direct Assigned Amort. 

$0 R141 
0 R144 
0 Direct 
0 Direct 

$0 Total Arnortization Exp. 

Total Depr. and A m o t  

TOTAL NON-SPEC. OPER. EXP. 



Sheet "U" 27-Jun-05 
ENDING DECEMBER 31,2004 

Mldstate Communications, Inc. 

Part 36 
nt*rtt FCC PART 69 """* IntehATA 

Operating Expenses and Taxes Total 

( A 3  ( 5) 

Common Local Common Billing and 
Apportion Line Switching Information Transport Collection - 

( C) ( D) ( E) ( 9  ( G) (H) 

Other 

CUSTOMER OPERATIONS EXPENSE: 

Marketing. Allocable 
Marketing. Direct 

$0 T37 
0 Direct 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 
O.K. 
O.K. 
O.K. 

O.K. 

O.K. 

Total Marketing Expense 

Operator Sewice, Alloc. 
Operator Service, Direct 

$0 T61 
0 Direct 

$0 Total Operator Sewice 

Classified Directory 
Alphabetical Directory 
Foreign Directory 

$0 Direct 
0 ( 9  
0 Direct 

$0 Total Directory 

Bus. Ofc., EU Presubscnption 
Bus. Ofc., Resewed. 
Bus. Ofc., EU Access PL B All Other 
Bus. Ofc., EU Message 
Bus. Ofc., EU Resewed 
Bus. Ofc., IX Special Access 
Bus. Ofc., IX Switched Access 
Bus. Ofc., IX Billing and Collection 
Bus. Ofc., Coin Collection B Administr 
Bus. Ofc., Resewed 

Total Business Office 

Cust. Sew., Msg. Process 
Cust. Sew., Other BBC 
Cust. Sew., CABS 
Cust. Sew., EU Common Line 

Total Customer Sewice 

Total BO, CS, OS, Dir. 



Sheet "U" 27-Jun-05 03:49:59 PM 
ENDING DECEMBER 31,2004 

Midstate Communications, Inc. 

Part 36 . . . ... . FCC PART 69 """' IntehATA Common Local Common Billing and 
Operating Expenses and Taxes Total Apportion Line Switching Information Transport Collection Other 

- 

Other Cust. Sew., Alloc. 
Other Cust. Sew., Direct 

$0 142 $0 
0 Direct 0 

$0 $0 

O.K. 
O.K. 

O.K. 

O.K. 

O.K. 
O.K. 
O.K. 

O.K. 

Total Other Cust Sew. 

TOTAL CUSTOMER OPER. EXP. 

"BIG-THREE" EXPENSES: 

Total Plt. Specific Exp. 
Total Plt Non-specific Exp. 
Total Customer Operations 

TOTAL "BIG THREE" EXPENSES 

CORPORATE OPERATIONS EXPENSE: 

Exec. and Planning, Alloc. 
Exec. and Planning, Direct 

T64 
Direct 

$0 O.K. 
0 O.K. 

Total Exec. and Planning $0 O.K. 

Adrnin. & General, Allocable 
Admin. & General. Direct 

T64 
Direct 

$0 O.K. 
0 O.K. 

$0 O.K. Total Admin. and Gen. 

TOTAL CORPORATE OPERATIONS $0 O.K. 

NON-INCOME TAXES: 

Non-income Taxes, Allocable 
Non-income Taxes, Direct 

T37 
Direct 

$0 O.K. 
0 O.K. 

O.K. 

$0 O.K. Total Non-income Taxes 

TOTAL OPER. EXP. AND TAXES $0 O.K. ------------- ------------- 



Sheet "V' Input Documentation, Page 1 

SOUTH DAKOTA PUC INTRASTATE ACCESS COST MODEL ................................*..*.......... ..***...*"***..***.~ . 
COMPANY NAME .............. Midstate Communications, Inc. 
PERIOD ADDRESSED .......... ENDING DECEMBER 31,2004 

....................... RUN DATE AND TIME ......... 27-Jun-05 03:49:59 PM 

NOTES: SEE SHEET "G" TO INPUT PART 36 ALLOCATION FACTORS. 

Intrastate 

....... FCC PART 36 """' 

( A) 

PLANT INVESTMENT DETAIL: 
Land, Allocable 
Land, Direct 
Motor Vehicles 
Aircraft 
Special Purpose Vehicles 
Garage Work Equipment 
Other Work Equipment 
Buildings, Allocable 
Buildings, Direct 
Furniture 
Office Equipment 
General Purpose Computers 
CAT 1 Oper. Sys., TSPS 
CAT I Oper. Sys.. Other TSPS 
CAT 1 Oper. Sys.. Aux. Pos. 
CAT 1 Oper. Sys., Other 
CAT 2 Tandem Sw. Allocable 
CAT 2 Tandem Sw. Direct 
CAT 3 Local Sw. Allocable 
CAT 3 Local Sw. Direct 
CAT 4.12 Exchange Trunk 
CAT 4.12 Exch. Tr. Direct 
CAT 4.13 Exch. Ln. Msg., PL 8 WAT5 
Resewed 
CAT 4.13 Direct 
CAT 4.23 Message, PL & WATS 
Resewed 
CAT 4.23 Direct 
CAT 4.3 HIR Message 
CAT 4.3 WATS 
CAT 4.3 Direct 
CAT 1 Other IOT Equipment 
CAT 1 Colnless Pay Phones 

TOTAL 
COMPANY 

Source1 Interstate 
Allocator and Other - 
(0 ( 9 

Message Telephone Sewice Private Line 
TOTAL 

INTRASTATE 

( 1) 



Sheet "V" Input Documentation. Page 2 
27-Jun-05 ................................ 03:49:59 PM 

Midstate Communications, Inc. 
ENDING DECEMBER 31,2004 

.**..*. FCC PART 36 ""*" 
TOTAL 

COMPANY 

CAT 2 CP Equipment 
Resewed 
Resewed 
CAT 1.3 Joint Msg., Cat. 1 .I 8 1.2 PL 
Other CAT 1 CBWF 
CAT 2 C&WF 
CAT 2 CBWF, Wideband 
CAT 3 Joint Message 8 PLIWATS 
Resewed 
CAT 3 Direct 
CAT 4 Message 
CAT 4 WATS 
CAT 4 Direct 
Allocable Support Leases 
Direct Support Leases 
COE Operator 
COE Tandem Switch 
COE Local Switch 
COE Transmission 
COE Direct 
IOT Leases 
C&WF Leases 
Leasehold Imp. Land etc. 
Leasehold Imp. COE Switching 
Leasehold Imp. COE Operator 
Leasehold Imp. COE Trans. 
Leasehold Imp. IOT 
Leasehold Imp. C&WF 
Leasehold Imp. Other 
Allocable Acct. No. 2690 
Direct Acct. No. 2690 
Materials and Supplies 
RTB Stock 
Tele. Plt. Adjust. - Alloc. 
Tele. Plt. Adjust. -Direct 
Other Assets, Net 
Other Liab., Def. Cr., Net 

Intrastate 

Message Telephone Sewice Private Line 
Interstate TOTAL 
and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE 



Sheet "V" Input Documentation, Page 3 
27-Jun-05 ................................ 03:49:59 

SOUTH DAKOTA PUC INTRASTATE ACCESS COST MODEL . ..* t**..*.*.*..*.*.....*.*tt*t*.t.tt*t.* .. *.....**.*......".. . 
Midstate Communications. Inc. 
ENDING DECEMBER 31,2004 

....... FCC PART 36 """' 

TPUC - Short Tern?, Alloc. 
TPUC - Short T e n ,  Direct 
TPUC - Long T e n ,  Alloc. 
TPUC -Long T e n ,  Direct 

RESERVES AND DEFERRALS: 
Acc. Depr. Support Assets 
Acc. Depr. COE Switching 
Acc. Depr. COE Operator 
Acc. Depr. COE Transmission 
Acc. Depr. IOT Equipment 
Acc. Depr. Cable and Wire Facilities 
Acc. Depr. Other Plant 
Accum. Amort.. Tangible Inv. 
Accum. Amort., Intang. Inv. 
Accum. Amort., Other 
Acc. Def. IT Support Assets 
Acc. Def. IT COE Switching 
Acc. Def. IT COE Operalor 
Acc. Def. IT COE Trans. 
Acc. Def. IT IOT Equipment 
Acc. Def. IT C&WF 
Acc. Def. IT Unclassified 

OPERATING EXPENSES AND TAXES: 
Network Support, Alloc. 
Network Support, Direct 
General Support. Alloc. 
General Support, Direct 
Central Office Eq., Alloc. 
Central Office Eq., Direct 
Cust. Premises Equip. 
Coinless Pay Phone Exp. 
Other IOT 
IOT Direct 
Cable &Wire, Alloc. 
Cable & Wire, Direct 

TOTAL 
COMPANY 

Source1 
Allocator 

Interstate 
and Other 

Intrastate 

Message Telephone Service Private Line 
TOTAL 

IntralATA INTRASTATE 

(H) ( D  
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Sheet "V" Input Documentation, Page 5 

SOUTH DAKOTA PUC INTRASTATE ACCESS COST MODEL 
t *.*.. ...................................... ..***..**.*.*.**..***., 

Midstate Communications. Inc. 
ENDING DECEMBER 31,2004 

******* FCC PART 36 """* 
TOTAL 

COMPANY 
Source1 

Allocator 

Admin. & General, Allocable 
Admin. & General, Direct 
Non-income Taxes, Allocable 
Non-income Taxes, Direct 

OTHER INCOME STATEMENT: 
State lncome Tax Rate 
Federal Income Tax Rate 
Gross Receipts Tax Rate 
Rate of Return 
AFUDC 
ITC Amortization 
Other Return Adjustments 
Contributions 
Interest Expense 
Caoital Lease E x D ~ ~ s ~  
~Gi ta l ized ~ a y d l l  taxes 
Depreciation Adjustment 
Other lncome Adjustments 
Uncollectibles 
Other Revenue Adjustments 
Other Revenue Taxes 

Intrastate 

Message Telephone Service Private Line 
Interstate TOTAL 
and Other InterLATA IntraLATA InterLATA IntraLATA INTRASTATE 

( D) ( El ( F) ( GI (H) ( 0  
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